Introduction Hofstede ( 2001) observed that Africa was rated low while United States of America (USA) was rated moderate in terms of long term and short-term orientation. He alluded that cultures whose members prefer early gratification of their returns are short term. An Initial Public Offering investor who flip their shares on the first days of trading desires to receive returns early. The size of return, in the short run, is a compensation for risks. Reilly and Brown (2009) state that an investment return is a compensation for time value of money, expected inflation and risk involved. A flipping investor is compensated for risk only because time value of money and expected inflation are ruled out because of short time horizon. In USA, Aggarwal(2003) found that initial public offerings flipping account for 19% of the trading volume and 15% of the shares offered. In addition, the study established that flipping of initial public offeringsis more frequently on hot markets than cold markets. Based on the short term/long term orientation, African IPO investors, in general and specifically Kenya may flip more.
An initial public offering is the first sale of shares to the public by a private company. Saravanan and Chandran (2014)state that an IPO is the issuing of new ordinary shares for the first time to the public. Therefore, an IPO is a means of raising permanent capital by a company. Companies may raise permanent capital either internally or externally. Internally, a company may use its retained earnings while, externally right issues, initial public offerings and initial private placing may be applied. The use of retained earnings is more of capital allocation. Right issues refer to offer of extra shares to existing shareholders. The initial private offering is raising permanent capital through earmarked investors, instead of offering the shares to the public. Shefrin and Statman(1985) conclude that investors portray desire to sell winners and ride on losers. This finding supports prospect theory by Tversky and Kahneman (1974) . The rationale for this belief was mental accounting, achoring and regret aversion by investors. Odean (1998) analysed 10,000 accounts of large brokerage firms and affirms that an investor preference for realizing winners instead of losers hold. What factors influence the performance IPOs in Kenya in the short run? This paper undertakes an empirical review of IPOs in Kenya to establish the determinants of IPO performance in the short run.The rest of the paper address literature review, methodology, results and findings, discussions and recommendations and references.
II.
Literature Review Therefore, the study concludes that these factors explained 24.56 % of underpricing. The p-values reveal that the influence of the stated determinants was not statistically significance. The study did not include all the determinants incorporated in the prospectus. This study will include more issue and firm specific determinants in order to establish whether they influence the underpricing of IPOs in Kenya.
III. Methodology
Esumanba, Kpanie and Benard( 2015) analyzed 35 IPO firms listed between 1990 and 2009 in Ghanaian Stock Exchange. The study reveal that IPOs were underpriced by 8.43 %, while age; cost of debt, hot market, leverage and industry were the key determinants of IPO underpricing. The study regressed market adjusted initial return (MAIR) against the perceived determinants. Unlike this study, this study w regressed the market adjusted abnormal return (MAAR) against the selected determinants. Kaaria & Moronge( 2013) analyzed 56 listed firms in Nairobi Securities Exchange. The study found that offer price, efficient capital markets and subsequent market performance influenced a firm to go public. The study recommends that firms going public consider timing, governance issues, offer price and cost. The study failed to regress the independent variables against a specified dependent variable. This researcher used raw total return and regressed against selected determinants. The raw total return was computed as follows: RTR= (P C -P O )/P O * 100 The determinants were measured as follows: Offer price: LN offer price Offer size: LN offer size Age of firm: LN of (age at the time of listing +1) Subscription rate: LN of (subscription rate* 100) Net assets: LN net assets Market volatility: LN of market volatility based on standard deviation Market return: LN of Indext1/indexto-1
IV.
Results And Findings Source: Researcher, 2017 Table 1 shows the means, the standard deviation and skewness of the determinants; namely the offer size, subscription rate, turnover, age, net assets, market returns and market volatility. The market returns were computed from the NSE (20) index. The formula applied was the holding period return approach = (NSE (20) Source: Researcher, 2017 Table 2 shows normality test for RTR using Kolmogorov-Smirnov.RTR was statistically significant and therefore normality assumptionwas violated since the P-value for Kolmogorov-Smirnov. These values exceeded 0.05 level of significance, as seen in Figure 1 .To correct for the violation of the normality assumption, RTR variables were converted using the log log transformation. Figure 1 shows that RTR was not normally distributed. Thus, normality test fails.However after transformation, the test shows that the distribution of RTR was normally distributed. Source: Researcher, 2017 Table 4 shows the Pearson's correlation among the independent variables as well as between the independent variables and RTR. It was observed that offer size, company age and market return had a negative correlation with RTR, but the relationship was not statistically significant. However, subscription rate, company net assets, company turnover and market volatility had positive relationship with RTR, though not statistically significant. The correlation between Subscription rate and market return was statistically significant because Pvalues was 0.046 while company turnover and offer size had P-values = 0.020 which was statistically significant. Other determinants had relationships that were not statistically significant. Therefore, multicollinearity assumptions were not violated. Table 5 shows the magnitude and direction of the beta coefficients (ß i ) and P-valuesof simple linear regression equations. The P-values > 0.05 level of significance, demonstrating that beta coefficients were not statistically significant in projecting Log of Log RTR. Therefore, the determinants had no explanatory power on RTR. Figure 6 shows that none of the determinant explained changes in RTR, because their p-values were greater than 0.05 level of significance. The resultant multiple linear regression model was as follows: Log log RTR = -0.017 -0.254 log logoffersize -0.046 log logsub.rate + 0.387 log log Turnover+ 0.09 log log Net Assets -0.184 log log Age + 0.032 log logMrket return -0.389 log log Market volatility
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V. Discussion Table 6 shows that none of the perceived determinants impacted RTR, because the p-values were greater than 0.05 level of significant. These results were similar to the findings by Esumanba, Kpanie and Benard ( 2015) . The findings of this research contradict the findings Kaaria and Morong ( 2013) . This study speculate that the determinanats are not understood by the propostective IPO investors, even though the information is contained in the prospectus. This study avers that the presence of an IPO prospectus does not arranteeavailability,reachability,findability and comprehensibility. The study recommends that the prospectus be simplified,widely distributed,and explained during the road shows.
